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Politically and economically, the Bal-
tic States are an integral part of the
EU, yet unfortunately, this does not
apply to the energy sector.

Lithuania and other Baltic States are
still being compared to the “energy
islands” in the EU internal energy
market, due to the lack of gas and
electricity interconnections with oth-
er EU Member States and extremely
high dependency on energy re-
sources supply from Russia.

Lithuanian energy sector is highly
dependent on natural gas — 70% of
district heating and 9o% of electricity
is being produced in Lithuania by

burning natural gas, which was until
now 100% supplied from the single
supplier - Gazprom - through single
pipeline.

This creates energy security threats
making Lithuanian energy consum-
ers and national economy vulnerable
to electricity or gas supply interrup-
tions and large-scale fluctuations of
fossil fuel prices compared to the
countries with more diversified or
self-sufficient energy systems.

Naturally, in the absence of choice,
there were no conditions to free the
natural gas market.

Situation is about to
change irreversibly

The most important Lithuanian en-
ergy security project — liquefied nat-
ural gas (LNG) terminal in Klaipéda
— will ensure security of supply and
alternative sources, enabling access
to markets and allowing the pur-
chase of gas at market prices.

Join Thunderclap cause on Enerqy security and welcome the “Independence” at Klaipéda LNG terminal



http://goo.gl/eFRDRW
https://twitter.com/search?q=%23Klaip%C4%97daLNG
https://twitter.com/search?q=%23energysecurity
https://twitter.com/search?q=%23LNG

Ready to share

The LNG terminal in Klaipéda is the
first gas infrastructure object to be
completed in order to increase the
energy security in Lithuania.

Although the primary goal of
Klaipéda LNG terminal is to satisfy
national needs, the terminal will op-
erate under so-called third party ac-
cess regime, which means that
neighbours and partners will also
have the possibility to use terminal’s
capacity for their own needs on the
regulated and non-discriminatory
basis. Lithuania is ready to share its
energy infrastructure for the bene-
fits of the whole region.

Fair pricing

On August 21, 2014, state-owned
natural gas supplier and trader
LITGAS has signed LNG supply con-
tract with Statoil ASA, which will
supply o,54 billion cubic meters per
annum (~20% demand of Lithvania)
though the LNG terminal for 5
years.

The contract is based on National
Balancing Point, which is one of the
main benchmarks in European gas
markets.

The contract also covers possibilities
of LNG reloading — a new commer-
cial activity in the Baltic Sea region.

This contract will establish a natural
gas pricing policy linked to the natu-
ral gas price movements on the in-
ternational markets.

This guarantees that Lithuvania will
not have to pay politically reasoned
prices for gas supply anymore.

Maturity and potential of
the Lithuanian economy

According to the European energy
security strategy as well as already
performed stress tests of the natural
gas supply and infrastructure,
Klaipéda LNG terminal will be one of
the major energy security infrastruc-
tures in the East-Baltic region.

Lithuania is capable and ready to
implement vast and complex ener-
gy infrastructure projects.

“This vessel carrying a nice sym-
bolic name “Independence” is a
real step towards our energy

independence and security,
which means that we have an
alternative and no one ever will
blackmail us over gas prices or
influence, through energy, our
political or economic life.

It means not only fair prices for
our people, but also an eco-
nomically stronger and more
competitive Lithuania.

[...]1 We will have the most so-
phisticated vessel that will serve
not only Lithuania, but also the
entire Baltic region. Lithuania is
becoming a stable energy na-
tion.”

Lithuanian President

Dalia Grybauskaité at the
naming ceremony of the vessel
forthe Klaipéda LNG terminal.
19 February 2014

The decision-making process is fast
and effective. It took only 4 years
from project initiation to the launch
of the terminal.

Thanks to the best management
practices, the project was delivered
on time and within budget limits.

Klaipéda LNG terminal -
a crucial input to regional
and EU energy security

The regional cooperation in the
field of energy security is of vital
importance.

For the first time Lithuania will have a
second source of natural gas. During
the first year of operation, this com-
modity will supply more than one
third of the nation’s energy needs.

In the future, its capacity can grow to
meet the country's annual gas needs
or 75% of the combined natural gas
demand in Lithuania, Latvia, and
Estonia.

Klaipéda LNG terminal is a
GAME CHANGER

A monopolistic supplier uses energy,
especially gas, as a means of political
pressure.

The Ukraine crisis clearly demon-
strates how vulnerable Europe is to
such pressure.

Lithuania was aware of the conse-
quences of such dependency long
before. Now, it is ready to provide
regional solutions for the Baltic
States (Estonia and Latvia).

Having the regasification capacity of
4 bcma, the terminal could serve as
base load capacity provider for the


http://president.lt/en/press_center/press_releases/gas_terminal_will_serve_to_strengthen_lithuanias_energy_independence.html?backlink=%252Fen%252Fsearch%252Fresults%252Fp0.html
http://president.lt/en/press_center/press_releases/gas_terminal_will_serve_to_strengthen_lithuanias_energy_independence.html?backlink=%252Fen%252Fsearch%252Fresults%252Fp0.html
http://president.lt/en/press_center/press_releases/gas_terminal_will_serve_to_strengthen_lithuanias_energy_independence.html?backlink=%252Fen%252Fsearch%252Fresults%252Fp0.html
http://president.lt/en/press_center/press_releases/gas_terminal_will_serve_to_strengthen_lithuanias_energy_independence.html?backlink=%252Fen%252Fsearch%252Fresults%252Fp0.html
http://president.lt/en/press_center/press_releases/gas_terminal_will_serve_to_strengthen_lithuanias_energy_independence.html?backlink=%252Fen%252Fsearch%252Fresults%252Fp0.html

most vulnerable users thus increasing
the energy security of the region.

In addition, the LNG terminal will
strengthen the position of Baltic
States in negotiations with gas sup-
pliers to get market-based prices
instead of monopolistic ones.

Environment-friendly
energy resource

The International Maritime Organiza-
tion classifies the Baltic and the
North Seas as the Sulphur Emission
Control Area. Thus, from January 1,
2015, ships sailing in these seas will
have to use low-sulphur fuel.

This will make LNG one of the pre-
ferred alternatives.

Input to meeting growing
global LNG demand

Global demand for LNG in road
transport is growing from almost
none in 2010 to an estimated 45 mil-
lion metric tons a year in 2025, and
96 million tons in 203s5.

Demand for LNG as a marine bunker
fuel is expected to reach 35.7 million
tons in 2025 and 77 million in 2035.

To comply with the amendments of
MARPOL Convention, all vessels op-
erating in the Baltic Sea and North
Sea, including the English Channel,
will have to reduce the sulphur con-
tent of marine fuels to 0.1%, starting
from January 1, 2015.

Thus, there is a huge demand and
potential for LNG regasification ca-
pacity in Central and Eastern Europe-
an countries.

All currently operational LNG im-
port terminals are located in West-
ern and Southern Europe.

Klaipéda LNG terminal will be the
first in the Baltic and Nordic region.

It is an opportunity to use Klaipeda
terminal for regional purposes and
satisfy growing global demand for
LNG in transport sector.

NUMBERS AND FACTS

During the first year, Klaipéda LNG
terminal is about to produce around
1 billion cubic meters of gas. In the
future, its capacity can grow to up to
3 billion cubic meters, which makes
the approximate amount of gas Lith-
vania has consumed in 2012. Thus,
this terminal should meet the coun-
try's annual gas needs.
(http://bit.ly/2uXiEHN)

Statoil will be supplying 540 million
cubic meters of natural gas annually
from 2015 until 2020.

LNG distribution station near the
Klaipéda LNG terminal will allow
providing services to customers in
all Baltic States and Poland. The
estimated initial storage capacity of
the LNG distribution station is up to
10,000 cubic meters. 2 tanker trucks
can be filled simultaneously.



http://bit.ly/1uXiEHN

Useful Information

VIDEO: First touch of the LNG vessel? ‘Independence’ on

Norway is Lithuania’s strong and reliable partner in rein-

water.
°

According to the study, energy security in the region en-

forcing energy security in the Baltic region and EU.
°

Gas supplies to Lithuania to be diversified. New OSW

hanced vastly due to Klaipéda LNG terminal.
°

Energy game chanqer.
(]

Lithuania signs a 5-year LNG supply deal with Statoil.

analysis of the Klaipéda LNG terminal in Lithuania.
°

More information on Klaipéda LNG terminal.
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“Energy islands” and dependency in Europe
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https://www.youtube.com/watch?v=knaN0F7Y3F0
https://www.youtube.com/watch?v=knaN0F7Y3F0
http://bit.ly/1Cp0vXH
http://bit.ly/1Cp0vXH
http://goo.gl/JpNzNG
http://en.delfi.lt/lithuania/energy/lithuania-signs-5-year-lng-supply-deal-with-statoil.d?id=65614340#ixzz3FvGduNnO
http://goo.gl/CYZQex
http://goo.gl/CYZQex
http://www.osw.waw.pl/en/publikacje/analyses/2014-09-03/gas-supplies-to-lithuania-begin-to-be-diversified
http://goo.gl/25GSE7
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